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Honorable Dan Glickman
House of Representatives
2311 Rayburn House Office Building
Washington, DC 20515

Dear Congressman Glickman:

RECEIV'ED

MAR 29 1993

Thank you for your letter on behalf of Dave Bishop of Canton, Kansas. Your
constituent complains that Multimedia Cablevision in Wichita did not pay him
for his contracting work.

Your constituent's complaint apparently involves a private dispute over which
this agency has no jurisdiction. Therefore, we cannot offer assistance in
this matter.

The enclosed publications discuss in more detail the cable proceedings to
which Mr. Bishop has referred in the latter part of his letter. In these
proceedings, the Commission has solicited comments from all interested
parties, inclUding not only cable operators but also broadcasters,
subscribers, and consumer groups. Your constituent's letter will be placed in
the record of thes~ proceedings so that the Commission can be mindful of his
concerns during its deliberations.

I trust that the foregoing and the enclosures are informative.

Sincerely,

7J.'~ar~
Chief, Mass Media Bureau
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DEMOCRATIC STEERING AND POLICY

The Honorable Alfred Sikes
Chai nnan
Federal Communications Commission
1919 MStreet, N.W., Room 814
Washington, D.C. 20554

Dear Chairman Sikes:

I am writing this letter in regard to a request from Dave Bishop.

I have enclosed a copy of the correspondence I received from Mr. Bishop
which explains the request. I would greatly appreciate any information you
could share with me regarding the concerns detailed by the enclosed letter.
If you have any questions or desi re additional information, please feel free
to contact Ray Maldonado in my Wichita office as he is assisting me in this
matter.

~
CKMAN
of Congress

DG:ram
Enclosure
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The problems arose in 1990, after I had gone to great
expense to do a full scale demonstration over the city of
Wichita. Approximately 25 hours in a rented Cessna, with
about $25,000 in highly specialized test equipment aboard,
a 4 man crew, 2 pilots, and 2 equipment operators,
followed by more than 100 man hours to process the data
into a very professional graphic output that was overlaid
onto a computerized street map of the city, 100% at my
expense in order to prove our system. The cable people
anxiously awaited the output maps, and when delivered,
they requested, and were given several minor changes in
data depiction. This was a cooperative effort up to this
point, and they were still insisting their business was
mine.

In the year that followed, they hired my competition
at least 3 times, and paid them about half again what I
had previously quoted for the same job. When I would call
and ask about the next flyover job, it was always, "we're
not ready yet", or, "sorry, that purchase order was issued
yesterday". The bottom line is that these people
intentionally strung me along for over 2 years, with no
plans to live up to their earlier obligation. I have
documentation on all of this. My attorney advises that I
could sue based on "breach of fiduciary duty", but it will
be difficult to prove, and expensive to pursue.

These cable people have so much money and power that
they literally have the local politic1ans, and the media
at their beckon call. They have the highest powered
attorneys on staff, and seem to have no fear whatsoever of
the consequences of their actions. A court battle with
these people on anything but the most blatant and obvious
wrongdoing is a waste of time. I'm thankful their attempt
to purchase Eric Yost has failed, because it's obvious
that Congress and the FCC are the only authorities the
cable people are afraid of. I have no way of knowing how
many congressmen and/or senators the cable people own
already, but I know of at least one that they do not own.
You're the man, Dan, can you help? Months of
correspondence with Air Cap cable corporate officials and
their lawyers have gotten exactly no results. They deny
any wrongdoing, and their last letter is in effect an open
invitation to go to court, where they can simply purchase
their innocence with an unlimited legal staff and budget.
With your recent experience, you know exactly what I am up
against.

The follOWing is just a few examples of their
blatantly unethical, and possibly illegal dealings here
locally.

1. Since de-regulation a few years ago, cable rates have
tripled. Local elected officials <owned by cable) give
them the protection from competition, and other benefits
of utility status, with absolutely no control or oversight
of their operations.



They have a free hand to do exactly as they please, to
whoever they please, whenever they please, with no
objection. The Cable Act of 1992 places the authority for
rate regulation almost exclusively at the local level.
The problem is that the locals are scared to death of the
cable people, and have been quietly coached into not
exercising rate regulation. I recently had a meeting with
the city manager of Lyons, Kansas. He told me of a recent
visit from a Multimedia VP. The VP wanted to make sure
that the franchise precluded any input from the city
regarding rate controls, and a further advisement that the
city would not want to regulate rates anyway because of
the hassles at the federal level. As I read it, the Cable
Act will probably invalidate portions of franchises that
deal with no local rate control, but this VP was already
laying the groundwork to retain rate control at their
corporate level. Recently, the FCC asked the cable TV
industry how to go about rate regulation (the comment
deadline was Jan 27). Isn't that a bit like asking the
resident fox in the henhouse how best to insure the safety
of the chickens?
2. Several years ago, the FCC established frequencies
that were set aside for educational purposes.
Universities and other school systems were assigned blocks
of channels to use to broadcast educational material,
classroom instruction, etc. Butler County Community
College is a fine example of the use for which these
channels were intended. One instructor at a central
location can simultaneously teach multiple classrooms at
remote locations, answer questions from students via 2-way
audio hookup. It allows students out in the boonies
access to the best classroom instruction, from top
teachers. Many of the remote classrooms have only a few
students, so their access to the best teachers and courses
is limited, unless they are able to travel, or live in at
the campus. With a very simple receiver converter, the
public is able to receive these broadcasts, and learn as
well. If you tune in the educational channels (ITFS) in
Wichita, you will find movies, sports, and advertisements,
that is, if you have a descrambler and converter furnished
by Antennavision, and faithfully pay your monthly bill.
The cable people have somehow purchased or stolen these
channels from the schools, and managed yet another
perversion of the regulations andlor intent o£ the FCC.
Rules and regUlations mean absolutely nothing to these
people; i£ they have the money and power (they do), then
they can simply make their own rules. This ITFS business
is totally disgusting and needs to be investigated.
3. The cable TV industry is totally vertically
integrated. They exercise control over program suppliers,
the major studios, produce and market their own brand of
programming in such a way that they can dictate what you
watch, when you watch it, and at what price.
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Consider the fact that, a few years ago, the cable people
dictated that independent "superstations' (WTBS, WGN,
etc)and the so-called GOD channels must scramble their
satellite feeds in order to be carried on cable TV. The
result is that these "free TV" services could either
scramble, and be sold to millions of cable subscribers
exclusively by the local cable company, or they could
resist scrambling, and be received free by just a few dish
owners out in the boonies. The cable people have
perverted the satellite technology that was financed by
tax money, intended for the public good, and turned it
into a cash cow for their own benefit. Tax dollars
financed every bit of the research and development that
made satellites possible, yet the cable people use it to
line their pockets. Next, I suppose they will want to
take over the Grand Canyon, close it to the public, and
charge admission. In any other business, this scale of
integration would be labeled a monopoly, and forced to
break up. As it is now, the cable has so many lobbies, so
many lawyers, and so much money and power, they
practi~ally have a strangle hold on the entire nation.
Their money is everywhere, buying influence at every
opportunity. I think it's ridiculous, and needs to be
stopped. The FCC asked for comments on program
distribution regulations, from the cable people, of
course, deadline date Jan 25. Yet another fox in the
henhouse~

Whether or not the cable people end up with my
$40,000 has no impact at the Federal level, but, from my
point of view, that money represents about 4 good years of
effort. This ordeal has practically bankrupted me, I live
in a shack, my service van is 14 years old, and has over
200,000 miles on it. I wish I could afford a new one, so
does the local Ford dealer, after all, he has to make
living, too. Had the cable people lived up to their
obligation, today I would be employing at least the
original 5 team members, driving a new van, building a new
house, and flying a nice airplane in pursuit of the
rewards of my efforts. As it stands now, I'm still
working steadily to pay down the debts. It's hell to work
hard all day, every day, knowing all my income must go to
the banker. In a odd sort of way, the money they stole
from me, in part, went to finance their failed attempt to
buy your opponent. Words cannot express how happy I am
that you had the courage to stand up to them.

I don't have the funding to mount a big court battle
with these bastards, nor can I borrow it. There is not a
doubt in my mind that they would gladly spend a million
dollars on lawyers to avoid a court 1088. Their desire is
to maintain their position (one step above GOD),
regardless of the cost, or who gets trampled in the
process. My only hope is that you can apply a judicious
amount of pressure at the national level, through the FCC,
or however you do it, to get their attention.



If they are forced to be reasonable, if not downright
decent corporate citizens, then perhaps these abuses of
consumers, politicians, and my interest, small
contractors, will stop. Hopefully, Al Gore will be able
to turn the tide somewhat as VP, but probably more impact
will be gained if Toni Cook (major contributor of ideas in
S.12) is appointed FCC Chairman. Judging from the
articles and editorial content of the cable TV trade
publications I receive, the industry seems to be afraid of
the new administration, and what they might do. In
particular, CABLE WORLD, Jan 4, 1993 edition, refers to Al
Gore as a "know nothing throwback" followed by another
comment, "in America anything is possible, unfortunately".
I think this shows the overall, general contempt of the
cable industry towards the government, and elected
officials. Apparently, if you're not in bed with them,
then you are automatically an enemy, a know nothing
throwback, or worse.

I am in Pat Robert's district, and he will get a copy
of this letter, along with Bob Dole. I wrote to you
because you have first hand knowledge of who I'm dealing
with, plus the fact they are in your district. If the
entire Kansas delegation will ask questions, and probe
around Washington, perhaps the truth will come out about
how these abuses are allowed to take place. If you happen
to have any direct contact with the Wichita cable people,
by all means, mention my name. I will derive tremendous
personal satisfaction ($40,000 worth) if they are made
aware of exactly who placed the bananna peel in their
path.

H07);:g~
Dave Bishop
owner, Dave's 2-Way

copies:

Bob Dole
141 Hart Senate Office Building
Washington, D.C. 20510

Nancy Kassebaum
302 Russell Senate Office Building
Washington, D.C. 20510

Pat Roberts
1126 Longworth House Office Building
Washington, D.C. 20515


